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INDEPENDENT AUDITOR'S REPORT

Board of Directors
Dyer County E9'11 Emergency Communicat ion Distr ict
Dyersburg, Tennessee

We have audited the accompanying statement of net assets of Dyer County E911 Emergency
Communicat ion Distr ict ,  a component unit  of  Dyer County, Tennessee, as of June 30, 2008 and the
related statements of revenues, expenses, and changes in net assets, and cash flows for the year then
ended. These f inancial  statements are the responsibi l i ty of  management.  Our responsibi l i ty is to express
an opinion on these f inancial  statements based on our audit .

We conducted our audit  in accordance with audit ing standards general ly accepted in the United States of
America and the standards appl icable to f inancial  audits contained in Government Audit inq Standards,
issued by the Comptrol ler General  of  the United States. Those standards require that we plan and perform
the audit  to obtain reasonable assurance about whether the f inancial  statements are free of mater ial
misstatement.  An audit  includes examining, on a test basis,  evidence support ing the amounts and
disclosures in the f inancial  statements. An audit  also includes assessing the account ing pr inciples used
and signi f icant est imates made by management,  as wel l  as evaluat ing the overal l  f inancial  statement
presentat ion. We bel ieve that our audit  provides a reasonable basis for our opinion.

In our opinion, the f inancial  statements referred to above present fair ly,  in al l  mater ial  respects, the
f inancial  posi t ion of Dyer County E9' l l  Emergency Communicat ion Distr ict  at  June 30, 2008, the results of
its operations and its cash flows for the year then ended in conformity with accounting principles as
general ly accepted in the United States of America.

Government Account ing Standard Board Statement No. 34 requires the inclusion of a Management
Discussion and Analysis Letter,  however the management of Dyer County E9' l l  has decided not to
include this let ter in the June 30, 2008 report .

ln accordance with Government Audit inq Standards, we have also issued our report  dated December 21,
2008, on our considerat ion of Dyer County E911 Emergency Communicat ion Distr ict 's internal control  over
financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts
and grant agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control  over f inancial  report ing and compl iance and the results of that test ing, and not to provide
an opinion on the internal control  over f inancial  report ing or on compl iance. That report  is an integral  part
of an audit  performed in accordance with Government Audit inq Standards and should be considered in
assessino the results of our audit .
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Board of Directors
Dyer County E911 Emergency Communicat ion Distr ict
Dyersburg, Tennessee
Page 2

our audit  was conducted for the purpose of forming an opinion on the f inancial  statements taken as a

whole. The accompanying financial information is presented for purposes of additional analysis and is not

a required part of the basii financial statements of Dyer County E911 Emergency Communication District'

Such information has been subjected to the audit ing procedures appl ied in the audit  of  the basic f inancial

statements and, rn our opinion, is fairly stated in ali material respects in relation to the basic financial

statements taken as a whole.

Dyersburg, Tennessee
December 21,2008 @,u.r^t0M
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DYER COUNTY E911 EMERGENCY COMMUNICATION DISTRICT
Dversburg, Tennessee

STATEMENT OF NET ASSETS
June 30 ,  2008

ASSETS

Current Assets
Cash
Certificates of deposit
Accounts receivable
Prepaid expenses
Accrued interest receivable

Total Current Assets

Fixed Assets
Equipment
Less: Accumulated depreciat ion

Net Fixed Assets

TOTAL ASSETS

$  1  , 8 1 0 , 6 3 2
(791,415)

524,139
379,704
27,413

5,614
1 , ' 1 5 6

938,026

1 , 0 1 9 , 2 1 7

$ 1,957 ,243

410,802
410,802

1 , 0 1 9 , 2 1 7
527,224

1,546,441

$ 1 ,957,243

LIABIL IT IES AND NET ASSETS

Current Liabi l i t ies
Accounts payabletrade

Total Current Liabilities

Net Assets
lnvested in capital assets, net of related debt
Unrestricted net assets

Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

See accompanying notes and accountant's report.

{ . u  t r l i r : r i  ! ' t r l l l i c  A c c t t u n l a n t s



DYER COUNTY E911 EMERGENCY COMMUNICATION DISTRICT
Dyersburq, Tennessee

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
For the Year Ended June 30. 2008

Operating Revenue
Telephone revenue

Total Operating Revenue

Operatinq Expenses
Dispatchers (RDAG)
Advertising
Audit services
Accounting services
Contracts with government agencies
Contracts with private agencies
Legal Services
Maintenance agreements
Maintenance and repairs - buildings & facil i t ies
Maintenance and repairs - vehicles
Communicat ions equipment  -  lease payments
Office supplies and postage
Small equipment
Dues and memberships
Insurance -  l iab i l i ty
Insurance -  equipment
Insurance - vehicles
Premiums on surety bonds
Publ ic  educat ion
Service awards
Train ing
Travel
Other charges
Other contract services
Loss on disposal of equipment
Depreclat ion -  equipment

Total Operating Expense

OPERATTNG TNCOME (LOSS)

Non-operatinq Revenue
State Emergency Communications Board - reimbursement
Interest income

Total Non-operating Revenue

INCREASE IN NET ASSETS

Net Assets, July 1, 2007

Net Assets, June 30, 2008

See accompanying notes and
4
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363,733

7,461
o

1 , 9 7 5
1 , 3 0 0

1 7 , 6 0 0
5,640

75
42,180

1 , 2 7 6
1 , 1 7 3

44,795
1 8 6
800
J t t

7,705
1,334
2,684
1 , 8 3 0

544
3,867
1 , 3 7 5
4,764

102
1,026

548
175,792
326,358

37,375

154,575
16,286

170,861

208,236

1,338,205

$ 1 .546.441

accountant's report.
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DYER COUNTY E911 EMERGENCY COMMUNICATION DISTRICT
Dversburg, Tennessee

STATEMENT OF CASH FLOWS
For the Year Ended June 30, 2008

Cash Flows From Operatinq Activities
Receipts from emergency service charges
Payments to suppl iers

NET CASH PROVIDED BY OPERATING ACTIVITIES

Cash Flows From Capitaland Related
Financing Act iv i t ies

Purchase of equipment
Increase in accounts payable -  capital  expenditures

NET CASH USED IN CAPITAL AND
RELATED FI NANCI NG ACTIVITI ES

Cash Flows From Noncapital
Financing Act iv i t ies

Reimbursements from State Communicat ions Board

NET CASH PROVIDED IN NONCAPITAL
FINANCING ACTIVIT IES

$ (600,e07)
398,079

$  363 ,173
(152,e25)

210,248

(202,828)

154,575

(31 ,e85 )

' 130 ,010

394,129

_q__524199_

154,575

Cash Flows From Investing Activities
Purchase of certificates of deposit (50,555)
Interest paid on investments 18,570

NET CASH USED BY INVESTING ACTIVITIES

NET INCREASE IN CASH AND CASH EQUIVALENTS

Cash and Cash Equ iva len ts ,  Ju ly  1 ,2007

CASH AND CASH EQUIVALENTS. June 30. 2008

See accompanying notes and accountant's report
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DYER COUNTY E911 EMERGENCY COMMUNICATION DISTRICT
Dyersburg, Tennessee

STATEMENT OF CASH FLOWS (CONTINUED)
For the Year Ended June 30, 2008

Reconci l iat ion of Operat ing_!ncome (Loss) to Net Cash
Provided (Used) by Operatinq Activities

Operating income
Adjustments to reconcile operating income to net
cash provided by operating activities:

Depreciat ion -  equipment
Loss on equipment disposal

Changes in current assets and current l iabi l i t ies:
Increase in accounts receivable
Decrease in prepaid expenses
Increase in accounts payable{rade

NET CASH PROVIDED BY OPERATING ACTIVITIES

See accompanying notes and accountant's report.

$  37 ,375

175,792
548

(557)
2 ,563

(5,473)

3210248 ,
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DYER COUNTY E911 EMERGENCY COMMUNICATION DISTRICT
Dversburq, Tennessee

NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2008

Note 1 -  Siqnif icant Account ing Pol ic ies

The Dyer County E911 Emergency Communicat ion Distr ict  ( the "Distr ict") ,  a component unit  of  Dyer
County, was formed under the provisions of the "Emergency Communication District Law" of the State of
Tennessee. The District has a board of directors appointed by the Dyer County legislative body.

The District provides a uniform emergency number to shorten the time required for a citizen to request
and receive emergency aid.

The Distr ict 's operat ions are f inanced in a manner simi lar to pr ivate business enterpr ises, where the intent
of the governing body is that costs (expenses, including depreciat ion) of providing goods and services to
the general  publ ic on a cont inuing basis be f inanced or recovered pr imari ly through user charges. The
account ing pol ic ies of the Distr ict  conform to general ly accepted account ing pr inciples as appl icable to
governmental  ent i t ies. Proprietary funds apply Financial  Account ing Standards Board (FASB)
pronouncements and Account ing Principles Board (APB) opinions issued on or before November 30,
1989, unless these pronouncements conf l ict  with or contradict  GovernmentalAccount ing Standards Board
(GASB), in which GASB prevai ls.  The Distr ict  has elected not to apply Financial  Account ing Standards
Board statements and interpretat ions, Account ing Principles Board opinions and Account ing Research
Bul let ins of the Committee on Account ing Procedure after November 30, 1989 and wi l l  apply only GASB
pronouncements. The fol lowing is a summary of more signi f icant pol ic ies:

Reportinq Entity

The Distr ict  includes only the funds relevant to the operat ion of the Dyer County E911 Emergency
Communicat ion Distr ict .  Dyer County E911 is a component unit  of  the pr imary government of Dyer
County. Therefore, the financial statements of the District include only those funds controlled and
administered by the Distr ict  and the governing board of directors. Control  is determined on the basis of
budget adopt ion, taxing authori ty,  funding and appoint ing of the governing board. The Dyer County
Legislative body must approve issuance of debt for the District. They also have the ability to adjust the
service charges of the District.

Cash and Cash Equivalents

For purposes of the statement of cash f lows, only investments with or iginal  matur i t ies of less than three
months are considered to be cash equivalents.

Basis of Account ing

The books and records of Dyer County E911 Emergency Communicat ion Distr ict  are maintained on a ful l
accrual basis of account ing. Under the accrual basis of account ing, revenues are recognized when they
are earned. and expenses are recoonized when thev are incurred.
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DYER COUNTY E911 EMERGENCY COMMUNICATION DISTRICT
Dversburg, Tennessee

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
For the Year Ended June 30, 2008

Note 1 -  Signif icant Account inq Pol ic ies (Cont inued)

Property and Equipment

Fixed assets, including infrastructure assets, are recorded at cost and depreciation is computed using the
straight-line method over the estimated useful lives of the assets. Any construction period interest in
added to the cost of the related asset.

The fol lowing is a summary of f ixed assets at June 30,2007 and 2008.

Balance
6t30t2007 Addit ions

$ 1,287 ,002 $ 600,907Equipment

Total
Accumulated depreciat ion

Net Fixed Assets

Retirements
and Transfers
s  t /  r , z t  |  )

Balance
6/30/2008

$  1  , 8 1 0 , 6 3 2

_$___!94,691_ _9__42!1q_

1,287 ,002
692,351

600,907
175 ,792

(77 ,277)
(76,728)

o -:

1  , 8 1 0 , 6 3 2
791,415

s  1 ,019 ,217

lnvestments

Investments of the District consist of certificates of deoosit at banks. Investments are valued at cost. The
District is allowed to invest in the following: bonds, notes, or treasury bills of the United States;
nonconvert ible debt securi t ies of the Federal  Home Loan Bank, Federal  Nat ional Mortgage Associat ion,
Federal  Farm Credit  Bank, and Student Loan Market ing Associat ion; and other obl igat ions which are
guaranteed as to principal and interest by the United States or any of its agencies; certificate of deposit at
state and federal  chartered banks and savings and loans.

Collateralization of Deposits

Al l  bank balances of the distr ict  were completely insured ei ther by the Federal  Deposit  Insurance
Corporation or through the Bank Collateral pool with the State of Tennessee.

Note 2 - Concentration of Credit Risk

The Distr ict  bi l ls al l  te lephone customers within i ts boundaries by a surcharge on the telephone bi l ls.  The
telephone companies then remit  the col lect ions on a regular basis to the Distr ict .  At June 30, 2008, these
telephone companies are indebted to the Distr ict  in the amount of $27,413. There is no col lateral  or
bonds securing these debts.

Note 3 -  Revenue Recoqnit ion

Revenue is recorded at the t ime earned.
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DYER COUNTY E911 EMERGENCY COMMUNICATION DISTRICT
Dyersburg, Tennessee

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
For the Year Ended June 30, 2008

N o t e 4 - O p e r a t i n q L e a s e

The E911 Distr ict  obtained an operat ing lease of some emergency telephone equipment from Bel l  South.
There is no pre-arranged lease term on this lease. The E9'11 Distr ict  is required to make monthly lease
payments using an establ ished rate for as long as the equipment is used by the E911 Distr ict .  At any
t ime, the E91'1 Distr ict  may return the equipment to Bel l  South and thus terminate the operat ing lease.

Note 5 -  Net Workinq Capital

At June 30, 2008, net working capital  is $527,224.

Note 6 - Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that effect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

N o t e T - R i s k M a n a g e m e n t

The Distr ict  manages the var ious types of r isk that apply through the use of commercial  insurance. The
Distr ict  insures against the r isk of loss of property and director 's misappropriat ion of funds. There were no
settlements in excess of insurance coverage in any of the past three years.

Note B -Contracts With Government Agencies

The Distr ict  entered into an agreement with a local government ent i ty whereby the local government
provides technical  consult ing and mapping/addressing services to the Distr ict .  $17,600 was paid for these
services during the year ending June 30, 2008.

Note 9 -  Non-operat inq Revenue

The Distr ict  received a reimbursement from the State Communicat ions Board of $150,000 for a Mobi le
91 l  PSAP and $4,575 for mapping and related expenditures to enhance wireless 9'1 1 service.

o
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DYER COUNTY E911 EMERGENCY COMMUNICATION DISTRICT
Dversburq, Tennessee

BUDGETARY COMPARISON SCHEDULE
For the Year Ended June 30, 2008

Operatinq Revenue
Emergency telephone service charge
TECB-operational funding distribution
TECB-shared wireless charge

Total Operating Revenue

Operatinq Expenses
Dispatchers
Advertising
Audit services
Accounting services
Contracts with government agencies
Contracts with private agencies
Legal services
Maintenance agreements
Communicat ions equipment -  lease payments
Communicat ions equipment -  maintenance and repair
Bui lding and faci l i t ies -  maintenance and repair
Vehicle repairs
Contract services
Language l ine
Office supplies
Postage
Small equipment purchases
Bank charges
Dues and memberships
Insurance-l iabi l i ty
Insurance-equipment
Premiums on surety bonds
Publ ic educat ion
Service awards
Training
Travel expenses
Other charges
Other charges-safe deposit box
Loss on equipment disposal
Depreciation- equipment

Total Operating Expenses
OPERATING INCOME (LOSS)

originar Finar l:J5ffii;
Budget Budget Actual (Unfavorable)

$  160,000 $  174,304 $  174,304 $  -
104,081 104,081

150,000 89 ,363 85 ,348 (4 ,015)
310,000 367 ,748 363,733 (4 ,015)

7,480

1 , 7 5 0
1,200

1 9 , 2 0 0
5,280

36,000
58,000
5,000

2,500

1 0 0

5,000
50

500
6,000
6,500
2,000

1 , 5 0 0
5,000
2,000

1 0

75,000
240,070
69,930

7,459
q

1 , 9 7 5
1 , 3 0 0

17,600
5,640

7 q

3 9 , 1  5 0
44,588

694
1 , 1 7 3
1 ,026

777
4 1

9.534

317
7 ,705
4 ,018
1 , 8 3 0

544
3,867
1 , 3 7 5
4,764

YZ

1 0

75,000

7,459
I

1 , 9 7 5
1 , 3 0 0

17,600
5,640

75
42,180
44,7  45

2
694

1 , 1 7 3
1,026

777
4 1

800

1 1 7

7,705
4,018
1 , 8 3 0

544
3,867
1 , 3 7 5
4,764

YZ

1 0
548

175,792
326,358
37,375

(3,030)
(157)

(2)

8,734

(548)
(100,7e2)

/ oA  70 ( \
\ v v ' ,  w v l

(ee,810)
230,563
137,185

See accompanying notes and accountant's report.
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DYER COUNTY E911 EMERGENCY COMMUNICATION DISTRICT
Dversburq, Tennessee

BUDGETARY COMPARISON SCHEDULE (CONTINUED)
For the Year Ended June 30, 2008

Or ig ina l  F ina l
Budget Budget Actual

Non-operat ing Revenue
lnterest Income
State Communicat ions Board-reim bursement

Total Non-operating Reven ue

INCREASE IN NET ASSETS

Net Assets, July 1,2007

Net Assets, June 30, 2008

Budget basis
Revenue accruals
Expenditure accruals
Depreciation
GAAP basis

$  1 3 , 5 6 7
1 5 0 , 0 0 0

$ 16 ,286
154,575

Variance-
Favorable

(Unfavorable)

2 , 7 1 9
4,575

$ 400
150,000
150,400

220,330

1 ,338 ,205

163,567

300,752

1 ,338 ,205

170,86 '1 7,294

208,236 (92,516)

1 ,338,205

$ 1 ,558,535 $  1 ,638,957 $  1 ,546,441 $  (92 ,516

$ 300,752
1 , 7 2 4

(2 ,e10)
(100,792)

_$__1_e8,74_

See accompanying notes and accountant's report
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DYER COUNTY E9.11 EMERGENCY COMMUNICATION DISTRICT
Dyersburq, Tennessee

SCHEDULE OF FEDERAL AWARDS
For the Year Ended June 30, 2008

Balance Cash Balance
Programs 711107 Receipts Expenditures 6/30/08

CFDA
,-" Number

i '  Tennessee Deoartment of Commerce and Insurance

GIS Mapp ing  Main tence
Grant

Mob i le  911 PSAP
Reimbursement

Total

$  $  4 ,575 $  4 ,575 $

150 ,000  150 ,000

$ 154,575 1U,5r5  $
:-"
t,

See accompanying notes and accountant's report.
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DYER COUNTY E911 EMERGENCY COMMUNICATION DISTRICT
Dversburg, Tennessee

SCHEDULE OF INFORMATION REQUIRED BY
THE TENNESSEE EMERGENCY COMMUNICATION BOARD

June 30,  2008

Address of each public safetv answering pornts

Dyersburg Communicat ion Center (EOC)
1165 Harrel l  Avenue
Dyersburg, TN 38024

Dyer County Sheriff Department
401 E Cedar
Dyersburg, TN 38024

Newbern Police Department
121 E Main Street
Newbern, Tn 38059

Tvpe of svstem/equipment and data base used bv each public safety answerinq point

The equipment is PIanVCML with a Motorola data base.

Name, address, telephone number and fax number of the director of the emerqency communicat ion distr ict

The distr ict  is board manaoed.

Name, address, telephone number and fax number of the chairman of the emerqencv communicat ion
district

Benny Spain
225 Auburn Ave.
Dyersburg, TN 38024
(731) 287-7937 office
(731 ) 286-8006 fax
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL

STATEMENTS PERFORMED I N ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Dyer County E911 Emergency Communicat ion Distr ict
Dyersburg, Tennessee

We have audited the financial statements of Dyer County E91 1 Emergency Communication District, for the
year ended June 30, 2008, and have issued our report  thereon dated December 21, 2008. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards appl icable to f inancial  audits contained in Government Audit inq Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reportinq

In planning and performing our audit ,  we considered Dyer County E911 Emergency Communicat ion Distr ict 's
internal control over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness the District's internal control over financial reporting. Accordingly, we do not express an opinion
on the effectiveness of the District's internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and would not necessarily identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses. However, as discussed below, we
identified certain deficiencies in internal control over financial reporting that we consider to be significant
deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the District's ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a remote likelihood
that a misstatement of the District's financial statements that is more than inconseouential will not be
prevented or detected by the District's internal control. We consider the deficiencies described in the

' accompanying schedule of findings, recommendations and responses to be significant deficiencies in internal
control over financial reporting.

A materialweakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the District's internal control.

Our consideration of the internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in the internal control that
might be significant deficiencies and, accordingly, would not necessarily disclose all significant deficiencies
that are also considered to be material weaknesses. However, we believe that none of the siqnificant
deficiencies described above to be a materialweakness.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL

STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Dyer County E911 Emergency Communication District
P a g e 2

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Dyer County E91'1 Emergency Communication
District's financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed instances of noncompliance or other matters that
are required to be reported under Government Auditinq Standards and which are described in the
accompanying schedule of findings, recommendations and responses.

The District's response to the findings identified in our audit is described in the accompanylng schedule of
findings, recommendations and responses. We did not audit the District's response and, accordingly, we
express no opinion on it.

This report is intended solely for the information and use of management, specified legislative or
regulatory bodies, federal  awarding agencies and pass-through ent i t ies and is not intended to be and
should not be used bv anvone other than these specified parties.

Dyersburg, Tennessee
December 21,2008 Wkf,'^4M
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DYER COUNTY E911 EMERGENCY COMMUNICATION DISTRICT
Dversburq, Tennessee

SCHEDULE OF FINDINGS,  RECOMMENDATIONS AND RESPONSES
June 30 ,  2008

Prior Year Findinqs Not lmplemented

Findinq
Due to practical limitations in the size of the District, adequate segregation of duties is not present in the
District's internal control structure. However, during the year the Board took an active interest in the
f inancial  t ransact ions of the organizat ion by reviewing detai l  t ransact ions on a regular basis.

Recommendation
Management and the Board need to continue their efforts in complying with the control procedures that
are in place to insure that t ransact ions are properly documented and approved. The Board should
continue to take an active interest in the financial transactions of the organization by reviewing detail
t ransact ions on a regular basis.

Manaqement Response
We concur.

F ind inq
The distr ict  fai led to comply with certain budget l ine i tems as noted in the Budgetary Comparison
Schedule.

Recommendation
We recommend that the distr ict  more closely monitor the budget and adopt budget amendments i f
necessary.

Manaqement Response
The District will continue to make efforts to amend the budget on a more timely basis, however some of
these differences are cash to accrual differences.

F ind inq
Some of the balance sheet accounts and deoreciat ion are not adiusted to the accrual basis at the end of
the year.

Recommendation
An effort should be made to make accrual adiustments to the accounts at the end of the vear.

Manaqement Response
We agree, however we prefer those adjustments be made during the audit process with the approval and
review of our bookkeeoer.
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